
 
 

 

 

1. General  

1.1 The Financial Conduct Authority (FCA) has announced its recognition of the voluntary FX 
Global and UK Money Markets Codes under its codes recognition scheme. The Codes set 
out best practice in the global FX and UK money markets respectively. The FCA’s scheme 
was launched last year and is for codes that apply to unregulated financial markets and 
activities. This is the first time that the FCA has recognised a code under this scheme. (26 
June 2019) 

1.2 The Global Financial Innovation Network (GFIN) have published a report highlighting the 
efforts of international regulators, including the Dubai Financial Services Authority (DFSA), 
in driving global FinTech innovation. The GFIN is a network of international regulators and 
related organisations committed to supporting financial innovation and to creating an 
innovation framework for collaboration between regulators. The DFSA plays a central role 
within GFIN in collaborating with global regulators and helping to achieve the UAE’s vision 
of establishing Dubai as a global FinTech hub. (25 June 2019) 

1.3 On June 20, Chancellor Philip Hammond delivered his Mansion House dinner speech. The 
Chancellor announced a review of the payments landscape in the UK, ensuring regulation 
and infrastructure are keeping pace with new payment models. In addition, Mr Hammond 
referred to the government’s plan to launch a major, long term review into the future of the 
UK’s regulatory framework, with a focus on supporting innovation and protecting 
consumers. (21 June 2019) 

1.4 The Bank of England (BoE) intends to open its vaults to tech companies for the first time, 
allowing them to bank at Threadneedle Street and thereby offer payments systems on a 
level playing field with commercial banks. Commentary suggests this may be interpreted as 
a threat to banks, which have previously had exclusive access to BoE payments operations. 
Mark Carney, Governor of the BoE, insists that only companies that meet strict standards 
will gain access to the central bank’s services. (20 June 2019) 

1.5 The FCA has published its first annual perimeter report. The FCA perimeter determines 
which firms require authorisation and what level of protection consumers can expect for the 
financial services and products they purchase. The purpose of the report is to set out what 
the FCA regulates, what challenges arise and what actions the FCA take to overcome them. 
(19 June 2019) 

1.6 The EU Council has adopted a new regulation introducing new rules which aim to provide 
businesses with a more transparent, fair and predictable online business environment, as 
well as an efficient system for seeking redress. The regulation seeks to improve 
transparency with platforms required to use plain and intelligible terms and conditions for 
the provision of their online intermediation services. Further, to provide effective redress, 
the regulation requires all platforms, apart from the smallest, to set up an efficient and swift 
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internal system for handling complaints. The regulation is yet to be signed and published in 
the Official Journal of the EU. (14 June 2019) 

1.7 The Saudi Arabian Monetary Authority has granted licences to 14 FinTech companies in the 
crowd lending and payment services sectors. The move came after the authority granted 
licenses to 7 firms earlier this year, bringing the total number of licences issued to 21. Saudi 
Arabia is aiming to grow the number to 28 by next year, in line with Crown Prince 
Mohammed bin Salman’s Vision 2030. (03 June 2019) 

2. AI and Automation 

2.1 UK Finance has published a report, prepared in conjunction with Microsoft, on AI in financial 
services. The report explores how AI is defined, noting it is clear that AI will be a key feature 
in how financial services firms operate and deliver services. The aim of the report is to raise 
awareness of some key issues to consider where seeking to benefit from AI. (27 June 2019) 

2.2 The UK’s Information Commissioner’s Office (ICO) has published a new post as part of their 
AI Auditing Framework blog series, looking at how AI can play a part in maintaining or 
amplifying human bias and discrimination. The ICO explores the relevant provisions of the 
UK anti-discriminative framework in the context of AI, focusing on how machine-learning 
systems used to classify or make a prediction about individuals may lead to discrimination. 
(25 June 2019) 

2.3 Also as part of the AI Auditing Framework blog series, the ICO has explored the importance 
of context when it comes to explaining AI decisions. Alex Hubbard, Senior Policy Officer at 
the ICO, has explored some of the key themes identified in the ICO and The Alan Turing 
Institute’s interim report about explanations of AI decisions. (03 June 2019) 

3. Cryptoassets 

3.1 After more than a year of analysis and deliberation, India’s new finance secretary has 
confirmed that the report detailing the country’s regulatory framework for cryptocurrency is 
now ready to be submitted to the finance minister. The new finance secretary, former 
Secretary of the Department of Economic Affairs, Subhash Chandra Garg, reportedly 
confirmed its readiness at an event hosted by the Associated Chambers of Commerce and 
Industry of India in May 2019. (02 June 2019) 

3.2 Facebook has revealed further details this month of its plans for a new global digital 
currency, ‘Libra’, which will be backed by a pool of currencies and assets stored around the 
world. So far, the digital currency plan has been backed by more than two dozen companies 
ranging from Visa and Mastercard to Lyft and Spotify, who all intend on integrating the 
technology into their services. Facebook will not fully control Libra but have just a single 
vote in its governance like the other founding members of the ‘Libra Association’. Each 
founding partner in the Libra Association is expected to invest a minimum of USD 10 million 
to kick-start the project. Given Facebook’s extensive global user base, this move is being 
advanced as an opportunity to bring cryptocurrencies into the mainstream, making way for 
a new generation of financial services. 

Facebook’s proposal has provoked a range of responses from policy makers, financial 
institutions and regulators worldwide, many of whom consider Facebook’s proposal to have 
significant potential benefits and risks. (June 2019) 

4. Cybersecurity 

4.1 On 27 June, the EU Cybersecurity Act (CSA) entered into force. The Cybersecurity Act gives 
The European Union Agency for Cybersecurity (ENISA) a reinforced role in cybersecurity. 
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The new permanent mandate for ENISA includes cybersecurity certification, supporting 
cyber resilience through EU-wide capacity-building and the development and 
implementation of policy. (27 June 2019) 

4.2 The Board of the International Organisation of Securities Commissions (IOSCO) has issued 
a report on existing standards, in order to address cyber risk and the promotion of sound 
cyber practices across the IOSCO membership. The report is a useful resource for financial 
market regulators and firms as it aims to raises awareness of existing international cyber 
standards and frameworks. Cyber risk is identified by IOSCO as an important threat to 
financial markets today, and accordingly the report seeks to ensure that IOSCO members 
develop their cyber regimes in line with Core Standards. (18 June 2019) 

4.3 The Monetary Authority of Singapore (MAS), the BoE and the FCA have announced that 
they will be working together to strengthen cybersecurity in their financial sectors. MAS and 
the UK financial authorities will begin work towards a Memorandum of Understanding to 
signify this enhanced collaboration. This will involve MAS and the UK financial authorities 
identifying effective ways to share information and exploring the potential for staff 
exchanges. (13 June 2019) 

4.4 ENISA and the Representation of the Free State of Bavaria to the EU have held an industry 
event in Brussels which explored a range of topics including the regulation of the internet 
and social media. The event highlighted the importance of ensuring that the EU ICT industry 
retains and develops essential cybersecurity technological capacities to secure its EU 
Digital Single Market. Commentary suggests that the European ICT industry is currently 
‘falling behind’ in the global cybersecurity market, and that new business and regulatory 
frameworks need to be produced to lay the groundwork for future success. (12 June 2019) 

4.5 On 3 and 4 June 2019, ENISA held a conference in Athens to discuss the future of EU 
cyber-crisis management. This included talks on a cyber-crisis cooperation framework for 
EU organisations and bodies, as well as a presentation by ENISA on a tool being developed 
to facilitate cybersecurity situation awareness reports. Experts on AI from both the private 
sector and academia gathered to discuss the use of machine learning in the context of 
cyber-crisis cooperation across the EU and how responses to large-scale incidents can be 
improved. The blueprint to integrate cybersecurity into EU crisis management processes 
was also covered. (4 June 2019) 

5. Distributed Ledger Technology, Blockchain and Smart Contracts 

The Financial Stability Board (FSB) has published a report on the financial stability, 
regulatory and governance implications of the use of decentralised financial technologies. 
The report focuses on applications of technologies that may reduce or eliminate the need 
for one or more intermediaries or centralised processes in the provision of financial services. 
The report identifies specific technologies that enable the decentralisation of financial 
services (focusing on distributed ledger technology), assesses the impact on and 
implications for particular financial services and identifies some potential issues. (6 June 
2019) 

6. InsurTech 

On 20 June, HM Treasury and the FCA ran a workshop with a view to helping low-income 
renters get better access to home contents insurance. The workshop saw product 
specialists from across the financial services sector, including InsurTechs, join to explore 
how innovative technologies and behavioural approaches might deliver more valuable 
outcomes for low-income consumers. (25 June 2019) 
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7. Investments in FinTech 

The Department for International Trade (DIT) has announced a new partnership with 
FinTech Alliance, a community-driven platform for companies in the FinTech sector. The 
Alliance aims to provide support to FinTech firms in the UK to help them access funding, 
attract international investment and talent, and provide a platform for UK firms to expand on 
the global stage. DIT’s partnership with the Alliance involves leveraging the community for 
future FinTech missions and comes at a time when the DIT has increased its support to 
FinTech firms through a number of initiatives. (25 June 2019) 

8. Payments and Open Banking 

8.1 European Banking Sector Trade bodies including, amongst others, the European Savings 
Banks Group and the European Association of Co-operative Banks, wrote this month to the 
European Commission and European Banking Authority (EBA) calling for a delay to the 
changes due to be brought in by the EU’s Second Payment Services Directive (PSD2) 
whereby online payments above €30 will require an extra level of verification. The changes 
are intended to reduce fraud, but companies say they are not yet ready for the changes to 
occur on 14 September 2019 and warn that if these go ahead as planned they will likely 
cause serious disruption for e-commerce and other retail sectors. 

The EBA subsequently published an Opinion on the elements of strong customer 
authentication under PSD2 and responding to concerns about market preparedness. The 
EBA clarifies that it is not legally able to postpone an application date set out in EU law. 
However, recognising the challenges arising from the changes that are required for some 
actors in the payments chain, the EBA has proposed the provision of additional time in 
certain exceptional and limited circumstances. (21 June 2019) 

8.2 The FCA has published final rules on Buy Now Pay Later (BNPL) products. The changes, 
which include banning firms from charging backdated interest on money that has been 
repaid by the consumer during the BNPL offer period, will come into force by 12 November 
2019. The measures are designed to reduce the harm experienced by some consumers 
who buy products using BNPL credit offers. The proposals mean that firms have to provide 
better information to consumers about BNPL offers, appropriately reflecting the risks as well 
as the benefits of the product. Firms will also be required to prompt consumers when an 
offer period is due to end, to help reduce instances of consumers incurring interest after 
failing to repay the credit. (12 June 2019) 

9. Peer to Peer Lending and Crowdfunding 

9.1 The EU Council has set out its position on a new regulatory framework for the operation of 
crowdfunding platforms. This new framework is intended to make it easier for crowdfunding 
platforms to provide their services across the EU and harmonises the minimum 
requirements on these platforms when operating in their home market and other EU 
countries. The proposal also increases legal certainty by harmonising investor protection 
rules. (26 June 2019) 

9.2 The Council of the EU has published an “I” item note (10544/19) regarding the mandate for 
negotiations with the European Parliament on the proposed Regulation on European 
crowdfunding service providers (ECSPs) and the proposed Directive making consequential 
amendments to the MiFID II Directive (2014/65/EU). The negotiating mandate on the 
proposed Regulation was supported by a vast majority of delegations representing a 
majority. Negotiations are set to start with the European Parliament as soon as possible. 
(25 June 2019) 
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9.3 The FCA has confirmed and published its policy statement introducing new rules for the 
peer-to-peer (P2P) sector with the aim of preventing  harm to investors without stifling 
innovation. The FCA has refined its proposals to ensure the rules protect consumers and 
support the P2P market. P2P platforms need to implement the changes set out by the FCA 
by 9 December 2019, except for the application of the Mortgage and Home Finance Conduct 
of Business (MCOB) sourcebook, which applies with immediate effect. (04 June 2019) 
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About Simmons & Simmons’ FinTech team 

The FinTech Monthly Bulletin is prepared by the FinTech team of Simmons & Simmons.  

Since its emergence into the mainstream, the FinTech sector has captured the interest and 
imagination of entrepreneurs, investors, governments and regulators, not to mention financial 
institutions and asset managers. We understand the opportunities and challenges that lie at the 
heart of the FinTech revolution and advise clients navigating the novel legal and regulatory issues 
that frequently arise. 

Our market leading FinTech team combines specialist expertise across practices and offices with 
insights resulting from a focus on the TMT, Financial Institutions, and Asset Management and 
Investment Funds sectors. 

Our clients range from early stage start-ups to some of the world’s largest financial institutions and 
technology providers. We also advise clients partnering with or investing in FinTech firms as well 
as financial institutions and asset managers developing their own FinTech solutions. 

We support clients across a broad range of FinTech matters including crowdfunding, payments, 
cryptoassets, distributed ledger technology, InsurTech and RegTech, and we are interested in all 
areas of financial technology innovation. 

If you would like to find out more about our FinTech team or require advice on a FinTech matter, 
please contact one of our lawyers at this link or your usual Simmons & Simmons contact. 
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